MIFA OKs
$191.5M

By Ian Donnis
Telegram & Gazette Stafl

FITCHBURG — A paper mill that
has symbolized the city's heyday as
an industrial center and the devas-
tating loss of manufacturing is set
to return to life with a $181.5 mil-
lion investment and hundreds of
temporary and permanent jobs.

The Massachusetts Industrial
Finance Agency announced yester-
day it has issued $191.5 million in
tax-exempt bonds to finance what
it said will be the largest wastepa-
per recycling plant in the North-
east :

MIFA spokeswoman Beth Brown
said the project, the fourth-biggest
ever financed by the state agency,
is expected to create 500 construe-
tion jobs, more than 100 permanent
jobs at the former James River
Corp. mill and indirectly about
1,000 jobs in the area. -

The recycling plant's cost ap-
proaches' the $200 million tab of
Worcester’s proposed Medical City,
a downtown project of the Fallon
Healthcare System, which is being
financed by $160 million in private
money and $40 million from Wor
cester and the state.

“This is a big story,” said Michael
A Lanava, executive director of
the Fitchburg Industrial Develop-
ment Commission. “This is & tre-
mendous investment. This is prob-
ably the single largest investment
in the history of the city of Fitch-
burg”

The MIFA bonds were issued
Sept. 2 to the Massachusetts Recy-
cling Asscciates Limited Partner-
ship of Fitchburg. The partner-
ship’s general partner, Northeast
Recycling Associates Corp., is affil-
iated with the Intercontinental En-
ergy Group of Hingham, which
began its effort to convert the for-
mer James River mill into a recy-
cling plant last year.

RECYCLE OFFICE PAPER

The mill, which manufactured
paper under several owners from
1909 until it was closed by James
River in 1990, will recycle office
wastepaper into pulp suitable for
usc in the production of printing
and writing-grade paper. Once
completed, the plant will be capa-
ble of processing about 220,000 tons
of office wastepaper annually.

“The completion of this project
paves the way for jump-starting en-
vironmental industries across the
state.,” Trudy Coxe, state environ-
mental affairs secretary, said in a
news release.

Lanava said activity is expected
to start within 40 days on the 750-
acre paper mill site at 701 West-
minster St, and the construction
-and renovation phase of the
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HARD-HIT - . fio o e
Like other older industrial citiés -
in the Northeast, Fitchburg has .
been hard-hit economically and s9-  ";
clally for decades by the'loss of in-~ _ ¢
dustries and manufacturing jobs
with good pay. - i i K
The James River plant was onée.
the largest paper mill In'Massachu-"
setts and produced 400 tons of
paper per day with a peak employ- -
ment of 800 workers. But by 1890, -
James River said the plant was no
longer profitable,. while workers
accused James River of milking the
mili’s profits without reinvesting in
more modern equipment, .

The end came in May 1890 when
James River said it was unable to
sell the plant Eighty remaining .
workers were laid off and turned to 1
retraining -programs in” hopes of H
finding new jobs in.a depressed i
economy. B [P

Brown said Northeast Recycling
has 20-year contracts for a supply .
of wastepaper from the Newark . %
Group Inc. of Cranford, NJ., and to -
sell the recycled pulp.to Central "




